Ukrainian leasing market survey: 3rd quarter 2009
The following data and conclusions of Ukrainian leasing market for the 3rd quarter 2009 were carried out by Association “Ukrainian Union of Lessors” aside with Ukrainian Commission for Regulation of Financial Services Market. The survey was performed as the analysis of the official statistic reports of the leasing companies for the 3rd quarter 2009 provided for the Union by the Committee.
The key results of the survey are represented by the following data:
· The amount of the financial leasing deals made during the 3rd quarter 2009 grew on 205 compared to the 2nd quarter 2009 and equals to 829 contracts. The value of the deals equals to 560,97 mln. UAH.
· The total cost of the ongoing financial leasing deals at the end of the 3rd quarter 2009 equals to 29,28 bln. UAH, which is 0,22 bln. UAH less compared to the same period last year, but 0,68 bln. UAH more then at the end of the 2nd quarter 2009.
· The amount of the ongoing deals at the end of the period equals to 18718 contracts. 
· In the reporting period there  has been an increase of amount of the deals with action terms from 5 to 10 years, insignificant decline of the deals from 2 to 5 years; short-term (up to 2 years) and long-term deals (more than 10 years) changed insignificantly.
· The highest demand among the industries was posted by transport (56%), agriculture (13%), construction (13%) and services sector (6%).
· The highest demand among leasing items was posted by transport (53%) and agricultural machinery (12%).
· The leasing operations were mainly financed by: bank loans (34 %), funds of leasing companies (34%), loans from legal entities (32%). As in the previous period, there has been an increase of legal entity loans, which is determined by the complexity of bank loans receiving.
Diagram 1.  Number and value of the financial leasing agreements, starting from the 3rd quarter 2008 (all data are given at the end of the period)
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The amount of financial leasing agreements, signed in the 3rd quarter 2009, went down 205 (-19,8%) compared to the 2nd quarter 2009 and equaled to 829 agreements. In value terms the volume of signed agreements remained almost unchanged and equaled to 560,97 mln. UAH (-2%). Compared to the same period last year the amount of signed agreements went down 1878 (-69,3%), and the cost of signed agreements reduced on 2244,73 mln. UAH (-79,9%).

Diagram 2: Number and value of the ongoing financial leasing agreements
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At the end of the 3rd quarter 2009 the value of ongoing financial leasing agreements equaled to 29,28 bln. UAH, which is 0,22 bln. UAH less compared to the same period in 2008, but 0,68 bln. UAH more than at the end of the 2nd quarter 2009. Insignificant decline of ongoing agreements is seen compared to the 2nd quarter 2009 (-2,7%), today their amount is almost similar to the amount of ongoing agreements at the end of the same period last year (+0,2%).

Diagram 3: Value of ongoing financial leasing agreements after the term of action
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On the above diagram the division of ongoing financial leasing agreements is shown after the term of action. In the current period, compared to the 2nd quarter 2009, it was seen the growth of share of agreements for the period from 5 to 10 years (+3,88 %) and decline of share of agreements for the period from 2 to 5 years (- 4,46 %); short-term (to 2 years) and long-term share of agreements (more than 10 years) changed insignificantly (within 0,5%). Considerable changes are observed compared to the same period of last year (3rd quarter 2008): share of agreements for the period from 5 to 10 years grew on 34,88%, part of agreements for the term to 2 years declined on 28,94 %, and agreements from 2 to 5 years declined on 9,38%.

Diagram 4: Value of financial leasing agreements among the industries at the end of the period
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In the analyzed period transport, transport (56%), agriculture (13%), construction (13%) and services (6%) were the largest leased groups. 
Diagram 5: The cost distribution among the industries compared to previous periods
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This diagram shows the most considerable indexes. IT can be concluded that leasing is widely popular in transport industry (+22,45% compared to the same period last year). We mark the growth of share of construction (+5,03%). We also point out the substantial decline of share of column «other», which is determined by the improvement of principles of agreements’ distribution among the industries.
Diagram 6: Cost of ongoing agreements among the kind of equipment at the end of the period
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There was dominance of transport (53%) and agricultural equipment (12%) among leasing products in the reporting period.
Diagram 7: The cost distribution among the leasing products compared to previous periods 
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Share of the agreements, in which transport was the main object, grew on 3,51% compared to the 2nd quarter 2009, computer and telecommunication equipment was rarer (-2,49%). Growth of share of agriculture almost twice (+5,82%) was an important index in the same period of last year. We also point out decline of some part of computer and telecommunication equipment (-1,6%).

Diagram 8: Cost division of purchased leasing objects at the 3rd quarter 2009 compared to the previous periods, millions of UAH
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In the reporting period, as well as before, key asset groups 2 and 3 prevailed.

Compared to the 2nd quarter 2009, the most substantial decline was perceived by group 2 of key assets (-47,5%), at the same time the amount of purchased assets of group 3 grew (+17,7%).

Compared to the same period of last year, decline is very considerable: for the objects of key assets group 2 it equals to 80,1%, for to the objects of group 3 – 89%.

Diagram 9: Structure of funding of leasing transactions in the reporting period
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The basic sources of funding of leasing transactions in the current year are bank loans (34 %), own funds of leasing companies (34%), loan funds of legal entities (32%).

Diagram 10: Structure of funding of leasing transactions in the reporting period compared to previous periods
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As well as in the 2nd quarter of 2009, growth of share loan funds of legal entities is marked (in the current period +9,99%). It is caused by the crisis in economy of Ukraine and complication of obtaining bank loans (its share declined on 7,57% in the current period). Compared to the same period of last year share of bank loans declined on 38,49%, and share of loan funds of legal entities grew on 26,24%. Other sources in both periods make out less than 0,5%.

Diagram 11: Cost division of leasing payments in the 3rd quarter 2009 compared to previous periods
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Payment as reward to a leasing company for the property, received in leasing (59,4%), was a very essential share in the current period. It was almost 44,41% more, than share of the same element in the previous quarter, at the same time this element declined share of compensation of part of cost of leasing asset (- 43,89%).

Association’s analysts consider that these changes can be related to companies’ mass restructuring of agreements for the clients, who are in a fix. The clients are given prolongation in payment, which compensates part of cost of leasing product. They pay a lessor’s commission only, which isn’t declined because of the permanent size of leasing agreement «body», and in the result we have such structural changes.

32,79%





62,84%





4,30%





0,04





4%





49%





43%





4%





3,85%





53,46%





39,12%





3,57%





0%





10%





20%





30%





40%





50%





60%





70%





80%





90%





100%





3rd qtr 2008





2nd qtr 2009





3rd qtr 2009





> 10 years








5 to 10 years





2 to 5 years





< 2 years





At the end of the 3rd quarter 2009 





13%





13%





6%





56%





2%





1%





7%





0%





2%





0%





0%





construction 





extracting industry





light industry





machine building





metallurgy 





agriculture 





services 





transport





food production





chemical industry





other





7,49%





13,00%





7,63%





33,30%





32,06%





13,24%





12,49%





8,70%





52,07%





7,70%





12,52%





13,10%





6,02%





55,75%





7,05%





0%





10%





20%





30%





40%





50%





60%





70%





80%





90%





100%





3rd qtr  2008





2nd qtr 2009





3rd qtr 2009 





other





chemical industry





food production





transport





services 





agriculture








metallurgy





machine building








light production





extracting industry





building 





At the end of the 3rd quarter 2009 





53%





31%





3%





0%





1%





12%





Transport





Computer and 


Telecommunication 


Equipment





49,49%





5,49%





Printing equipment





33,70%





Trading and banking 


Equipment





6,19%





Agricultural equipment





54,13%





4,88%





Other





11,51%





32%





52,77%





3,21%





12,01%





30,84%





0%





10%





20%





30%





40%





50%





60%





70%





80%





90%





100%





3rd quarter 





2008





2nd quarter





2009





3rd quarter





2009





Other





Agricultural equipment





425,397





223,104





Trading and banking 


equipment





1124,87





Printing equipment





0





Computer and 


Telecommunication 


Equipment





0





17,43





Transport





1763,44





164,52





193,688





95,54





33,26





10,1





0





200





400





600





800





1000





1200





1400





1600





1800





І group





ІІ group





ІІІ group





ІV group





 





3rd qtr 2008





2nd qtr 2009





3rd qtr 2009





Lessors’ funding during the 3rd quarter 2009
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